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MAINE D EPARTM ENT OF 
ECONOMIC DEVELOPM ENT
State Capitol, Augusta, Maine January, 1959
Telephone: MAyfair 3-4511, Ext. 571
PLAN BIGGER DEVELOPMENT PROGRAM FOR 1959
“Maine Has It!” Few other states can boast so charming a critic of official docu­
ments. Little 5-year old Barbara Jean Chasse, of Brunswick, perched on her grand­
dad’s gubernatorial knee, approves the Inaugural Address and Budget Message pre­
sented by Gov. Clinton A. Clauson to the 99th Maine Legislature on January 8, 1959.
“ Results indicate that we have been 
headed in the right direction. We plan 
to continue in that direction, but further 
and faster,” was the way Commissioner 
Fred A. Clough, Jr., Department of Eco­
nomic Development, summed up the 
Maine development program planned for 
1959.
The need for more detailed informa­
tion, to “ sell the state” to outsiders, was 
reflected in several survey plans, with 
statistics to be made instantly available 
by means of a modern tabulating sys­
tem. New features of the “ selling” part 
of the program include the opening of 
three new territories by DED industrial 
representatives and increased advertis­
ing for vacation travel.
Increased Activities
Increased activities planned for the 
Research and Planning, Publicity and 
Public Relations, and the Geological sur­
vey divisions round out the 1959 pro­
gram.
Closer liaison with industrial realtors 
and assignment of D.E.D. industrial 
representatives specifically to the Phila­
delphia, Pittsburgh and Chicago areas 
are high on the list of targets for the 
Industrial Development division.
Existing Maine industries are to be 
boosted with the publication of more 
“ facilities handbooks,” or industrial di­
rectories, distributed among procurement 
agencies and out-of-state purchasing 
agents, and a stepped-up bulletin service 
on government purchases; assistance in 
finding other new markets, and financial 
counsel regarding expansion and new 
buildings are planned.
MIBA Important
“A Supreme Judicial Court decision 
which placed the seal of legal approval 
upon the Maine Industrial Building Au­
thority late in 1958 should mean much 
to us in 1959,” the commissioner said. 
The MIBA employs the state’s credit to 
insure mortgage loans for industrial 
building construction and expansion.
( Continued on Page .))
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As we begin a new 
year I want to empha­
size again how impor­
tant it is for all Maine 
citizens to b e c o m e  
salesmen for their com­
munities and state in 
order to make eco­
nomic development ac­
tivities more effective.
Prospects f o r  ex­
panding business in 
1959 are excellent, but 
one element in the eco­
nomic sales program is 
always needed . . . evi­
dence to prove to our 
prospects that Mr. and 
Mrs. Maine Citizen are 
sold on their own state. 
This attitude should be 
state-wide because any 
degree of prosperity
Commissioner Clough anywhere in Mainemeans a related degree
of prosperity everywhere in Maine.
Meeting with leaders of industry and business everywhere, 
our agents for economic development have done their jobs 
well, and w7ill make strenuous efforts during the year 1959.
Will you make a resolution today ? Resolve to speak only 
good of your state, your community, your neighbors. That 
kind of word gets around and is the best assurance possible 
that all of us will share in the benefits from economic pros­
perity, wherever it rises in Maine.
New State Park
Hundreds, perhaps thousands of vacationers this summer 
will enjoy concrete evidence that Industry benefits Maine in 
more ways than one by providing payrolls and taxes, thanks 
to the generosity of Scott Paper Company, which has donated 
576 acres of valuable land, with a four-mile Moosehead Lake 
frontage, for a state park.
Scott Paper’s headquarters is in Chester, Pa. Its Winslow, 
Maine, mill employs about 1,200.
Acceptance of the gift in the name of the State Park Com­
mission was one of the last official acts of Governor Edmund 
S. Muskie before he went to Washington to be sworn into 
office as a U. S. Senator from Maine. The deed was pre­
sented by Scott Paper’s vice president, James L. Madden, of 
Chester, Pa.
State Park Director Lawrence Stuart said that limited 
available state funds will retard immediate development of 
the full area, but, “ We hope to open a public landing on 
Mud Brook Point, to construct a few picnic tables, install 
limited toilet facilities and thus accommodate a few people 
this summer.”
The area is about three miles south of the former site of 
the Lily Bay House, on the lake’s east shore, once a board­
inghouse for lumberjacks travelling to and from the big 
woods operations of years ago. It is about eight miles north 
of Greenville.
The outright gift follows Scott Paper Company’s estab­
lished policy of making lakeshore and other campsites avail­
able at nominal rentals for private and sporting camps, fish 
rearing stations and commei’cial recreational facilities. 
Among the latter is booming Sugarloaf Mt. Ski Area, sold 
to the operators on generous terms.
In offering the Moosehead area as a state park, Vice Presi­
dent Madden said his company recognizes that multiple use 
of natural resources, including recreational use, is in the best 
interests of the public.
A Tribute to Earle Doucette
Commissioner Fred A. Clough, Jr. (left) pictured presenting 
a testimonial from the members of DED to Earle Doucette 
upon his retirement from State Service. Earle said, “ . . . it 
was my great joy and priceless privilege to be given the op­
portunity to serve the state I love.” The photo of Earle in a 
typical and familiar pose, was inscribed with best wishes and 
many words of admiration by the members of the department.
Tax Changes In 
Revenue Act Help 
Small Business
Amendments to the Internal Revenue 
Act were made at the last session of 
Congress with the passage of the Tech­
nical Amendments Act. It became ef­
fective on Sept. 2 and contains changes 
which will benefit small business gen­
erally.
“ Speed-up” Write-off
Three amendments give benefit to un­
incorporated businesses, i n c l u d i n g  
farmers, as well as to incorporated busi­
nesses. One is a “ speed-up” tax write­
off on both new and used equipment pur­
chased after Dec. 31, 1957. Another per­
mits a net operating loss to be carried 
back three years instead of two and de­
ducted against income. And the third 
amendment allows the estate tax, where 
an estate consists largely of an interest 
in a farm or closely held business, to be 
postponed and paid in annual install­
ments over a period up to 10 years.
In the case of incorporated small busi­
nesses, amendments allow investors in a 
small incorporated business or incorpo­
rated farm, who sustain a loss on the 
stock, to treat such loss as an “ ordinary 
loss,” deductible from income instead of 
as a loss to offset capital gains. Also, 
now, corporations with no more than ten 
stockholders may exercise the option of 
being taxed similarly to partnerships, in­
stead of paying a corporate income tax. 
A third amendment allows a corporation 
$100,000 credit instead of $60,000 for de­
termining the special surtax on accumu­
lated earnings.
The new tax speed-up write off ap­
plies to all kinds of personal tangible 
property but does not apply to buildings. 
It is a depreciation speed-up which per­
mits a larger part of the depreciation to 
be taken in the year when machinery or 
equipment is bought, or in the first year 
when any depreciation is taken. One 
benefit is that it allows the small busi­
nessman or farmer to take a larger part 
of his tax deduction in the year in which 
he makes new equipment investments.
New Loss Carryback
The new loss carryback provision ap­
plies to any tax year ending after Dec. 
31, 1957. It is available to farmers and 
business firms of all kinds, and gives 
such taxpayer an increased opportunity 
to obtain an immediate tax refund.
The privilege of postponing estate 
taxes and making payments in annual 
installments up to 10 years is now avail­
able if 35% or more of the gross value 
of the estate consists of an interest in 
a closely held business, or if 50% of 
the taxable estate consists of such an 
interest. The unpaid balance of the tax 
is charged 4% interest.
Income deductions for losses on stocks 
of small corporations are available to 
individuals and corporate investors. It 
applies, however, only to “small busi­
ness stock” issued after June 30, 1958, 
and to no more than $500,000 of such 
stock, and the total capital and surplus 
of the corporation is less than $1 mil­
lion. Under the new law the loss may 
be treated as an “ ordinary” loss, thus 
becoming deductible from ordinary in-
Small Business Investment Act 
Designed to Help Small Firms
The Small Business Investment Act of 1958 is an Act designed to improve and 
stimulate especially the small business segment of the national economy by establish­
ing a program to supplement the flow of private equity capital and long-term loan 
funds which small business concerns need for sound financing of their business oper­
ations, for their growth, expansion and modernization, through privately organized 
investment companies.
The Act is part of the SBA’s “ Expanded Program” under which that agency has 
been made a permanent agency of the Federal Government.
SBA Responsibility
The SBA has the responsibility for establishing detailed rules and procedures 
under the Act; selection of investment companies to be licensed; and regulation 
and examination of the activities of such companies to assure accomplishment of 
the purposes of the Act. Proposals for those interested in obtaining licenses are now 
being accepted by the Regional SBA office at 131 State Street, Boston.
Small business investment companies may be formed by any number of persons, 
but not less than 10. The board of directors of each small business investment com­
pany shall consist of nine members. Prior to July 1, 1961, any investment company 
or development company may, by the vote of the shareholders owning not less than 
51 per cent of the capital stock of such company, with the approval of SBA, be con­
verted into a small business investment company under the Act.
Each company authorized to operate 
under the Act shall have a paid in cap­
ital and surplus equal to at least $300,- 
000. In order to facilitate the formation 
of small business investment companies, 
the SBA is authorized to purchase the 
debentures of any such company in an 
amount equal to not more than $150,000. 
Any debentures purchased by SBA shall 
be subordinate to any other debenture 
bonds, promissory notes, or other obli­
gations wdrich may be issued by such 
companies and shall be considered part 
of the necessary capital and surplus of 
such companies organized under the Act.
Shares of stock in small business in­
vestment companies shall be eligible for 
purchase by national banks, by other 
member banks of the Federal Reserve 
System and non-member insured banks 
in amounts not to exceed in aggregate 
more than 1 percent of its capital and 
surplus.
Additional Loans
Under the Act the SBA can make op­
erating loans, in addition to the purchase 
of subordinated debentures, up to but
come. Any capital gain can still be 
treated as a capital gain. Since the pur­
pose of the revision is to assist small 
firms to obtain capital, the provision ap­
plies only to purchases of stock from the 
corporation, not to purchases from other 
stockholders.
A corporation having no more than 10 
stockholders may choose to be taxed as 
a partnership. If so, each stockholder 
would include in his personal tax return 
his proportionate share of the net income 
on which the corporation would normally 
pay a tax, whether or not the stock­
holder actually receives this income in 
dividends. In case of an operating loss 
this too may be carried over to the 
stockholder’s individual return on a 
proportionate basis. The privilege is 
available for any tax year beginning 
after Dec. 31, 1957, but only in cases 
where all stockholders elect to use it, 
where they are all individuals or an es­
tate, and where the corporation has only 
one class of stock.
The DED has copies of these new tax 
benefits in more complete form available 
to those who may wish them, as long as 
the supply lasts.
not in excess of 50% of the paid in cap­
ital and surplus including the outstand­
ing balance of the debentures. Thus, in 
some cases it would be possible for an 
investment company to have capital up 
to $450,000 with $300,000 coming from 
SBA.
Loans made by investment companies 
may be made directly, or in cooperation 
with other lending institutions. How­
ever, any loans made shall be of such 
sound value or so secured as reasonably 
to assure repayment. The maximum rate 
of interest for the company’s share of 
any loans made under provisions of the 
act shall be determined by the SBA. 
Loans may be made for as long a term 
as 20 years and may be renewed for ad­
ditional periods, not exceeding 10 years, 
if such extension or renewal will aid in 
the orderly liquidation of such loan. All 
loans shall be based upon negotiations 
between the investment company and 
small business concern.
Loans to Local Groups
A separate section of the Act permits 
SBA to make secured direct or partici­
pation loans to state and local develop­
ment companies for plant construction, 
conversion or expansion, provided the 
proceeds are used solely to assist an 
identifiable small business concern. There 
is no limit placed upon the number of 
separate loans which may be made to a 
single development company, but loans 
to an identifiable small business shall be 
limited to $250,000. This type of loan 
can run for 10 years plus the estimated 
construction period and may be extended 
or renewed.
Development companies seeking loans 
from the Small Business Administration 
to aid small businesses to boost the in­
dustrial economy in their areas, may now 
file application forms under section 502 
of the Small Business Investment Act. 
The Small Business Investment Division 
of the SBA, created by the Act, has been 
provided with a revolving fund of $50,- 
000,000 to use in developing sources of 
equity type and long-term financing to 
assist small firms.
Applications may be filed with the 
field offices of SBA for processing by the 
Regional Office, or may be filed with the 
Regional Office at 131 State Street, Bos­
ton, Mass. The Maine field office is lo­
cated at 335 Water Street, Augusta, 
Maine.
On Good Will Cruise
Primarily a training vessel for Maine Maritime Academy cadets, the STATE OF 
MAINE will double as a booster for Maine during its three-month 1959 Caribbean 
cruise. Publicity material and products of the state were provided by the Depart­
ments of Economic Development, Agriculture, Sea and Shore Fisheries and the Maine 
Sardine Council.
1958 Growth in Shoe Industry 
Created Approximately 100 Jobs
New DED Booklet To 
Promote Maine Boating
First step in the 1959 campaign to 
bring more boating and allied business 
to Maine has been made with publication 
of an eight-page folder, “ Cruising Maine 
Waters,” by the Department of Economic 
Development.
The booklet was written by Everett 
F. Greaton, retired Director of the 
Recreation Division, now a DED consult­
ant. The Sea and Shore Fisheries De­
partment and the Maine Port Authority 
contributed technical advice.
First large scale distribution was at 
the National Boat Show, New York Coli­
seum, Jan. 16-25. Folders also will be 
sent in response to requests resulting 
from DED national advertising, and will 
be distributed by Maine Publicity Bureau 
offices in New York City and Maine.
The booklet contains a map of the 
Maine Coast from Kittery to Eastport.
Six cruising areas are covered, with 
a bit of history, the facilities and inter­
esting features of each. They include the 
Boothbay Harbor, Muscongus Bay Re­
gion; Penobscot Bay; Bluehill Bay, 
Mount Desert, Frenchman’s Bay; Wash­
ington County Region; Kittery to Port­
land; and Casco Bay Region.
Bigger Development
Employment of two more publicity 
representatives for the Publicity and 
Public Relations division and an addi­
tional geologist for the Geological sur­
vey have been requested, to keep up with 
the increased demands for services which 
have developed during the past year.
The Recreation division has plans for 
increased emphasis on winter sports and 
attracting summer residents in addition 
to persons who spend a few days or 
weeks of their vacations here. An ad­
ditional $100,000 for recreational adver­
tising has been requested, to bring the 
funds available for this purpose to 
$175,000 annually.
The trend of shoe and allied manufac­
turers into Maine continued during 1958 
with 10 companies either opening new 
factories or expanding existing ones, ac­
cording to information reaching the De­
partment of Economic Development.
Shoe production for the country as a 
whole was down about 3.9 percent dur­
ing the first 10 months of the year, while 
New England output was off only 1.4 
percent. Maine is second to Massachu­
setts in volume of production in New 
England.
Expansions and new factories in this 
field brought an estimated increase in 
employment of approximately 100 and 
adds manufacturing floor space of about
400.000 square feet.
This was in line with a recent report 
by the Federal Reserve Bank of Boston: 
“ Firms are moving from the old estab­
lished shoe centers into Maine and New 
Hampshire. Only Maine and Pennsyl­
vania have substantially improved their 
relative positions in the postwar period.”
Only one company in the leather and 
shoe category, the Blodgett Tanning 
Company of Bucksport, ceased opera­
tions in 1958, according to D.E.D. in­
formation. The company employed 15 
workers, but was re-opened by new own­
ers to process white sheepskin.
Largest single addition to the indus­
try during 1958 was Saco Tanning Com­
pany, which plans to employ about 400 
in the tanning of side upper leather in
300.000 square feet of plant space for­
merly occupied by Bates Mfg. Co., in 
Saco. The plant is not yet in operation.
Other new shoe or leather industry 
companies known to D.E.D. include 
Sableman Plastic Heel Co., and Stand­
ard Shoe Products Co., both Lewiston; 
Kennebago Company, Auburn; and Des­
mond Leather Co., Bucksport, which re­
opened the Blodgett plant.
Known expansions included Skow' 
Moccasins, Inc., Skowhegan; G. W. Bass 
Shoe Co., Wilton; Fayscott Corp., Dex­
ter; Commonwealth Shoe & Leather Co., 
Gardiner; and Clark Shoe Co., Auburn. 
The Sableman Plastic Heel Co., which 
came to Lewiston in January, expanded 
its plant within the year.
Last Year Saw 
Multi-Million $ 
Growth in Maine
Millions of dollars were spent during 
1958 on the expansion of 24 Maine man­
ufacturing businesses located in 19 com­
munities. Spearheading the multi­
million dollar growth over the past 12 
months were Oxford Paper’s 15 million 
dollar three-year expansion plan, East­
ern Corporation’s $11 million at Lin­
coln, and Eastern States’ Farmers Ex­
change new construction at Detroit. 
Total space involved in expansions dur­
ing the year amounted to an estimated
384,000 square feet, about 68,000 of 
which involved new construction.
This business growth was evidenced 
in all areas of the State from Lincoln 
and Eastport to Sanford, and is a con­
siderable increase over the 1957 expan­
sion report of 16 industries into approxi­
mately 330,600 square feet. Although 
these figures may not be complete, the 
growth of 24 businesses compares with 
16 expansions reported for 1957.
Contributing to the marked growth 
pattern through expansion of existing 
industry were firms engaged in paper 
making, wood products, spirituous liq­
uors, shoes, combination windows and 
doors, furniture, machinery, bottling and 
soft drinks, products allied with the shoe 
industry, jet aircraft parts, plastic cov­
erings for tables and counters, poultry 
packing, dresses, furniture and furniture 
stock, rulers, fish flour, cedar fencing, 
wool yarns, fertilizer and metal finish­
ing.
Fred A. Clough, Jr., Commissioner, 
Department of Economic Development 
said, in reference to the expansion of 
Maine Industry from within, “ One of the 
most important statutory responsibilities 
of this department is to give assistance 
to in-state industries. We are happy 
that we have been able to work with so 
many of Maine’s existing industries and 
assist them in their programs.”
DED Launches Expanded 
Industrial Development
Advertising Campaign
The DED’s opening gun in its ex­
panded industrial advertising program 
was a large space advertisement com­
prising the center of a two-page adver­
tising spread in the New York Times 
“ National Economic Review” published 
Jan. 12.
During the balance of the year, adver­
tising is scheduled to appear in other 
metropolitan newspapers and national 
trade papers.
Maine advertisers who bought sup­
porting space in the New York Times 
two-page spread included: Maine Port 
Authority, Casco Bank & Trust Co., of 
Portland, Canal National Bank of Port­
land, Bates Manufacturing Company, 
First National Bank of Lewiston, the 
City of Lewiston, the Houlton Regional 
Development Corp., Maine Industrial 
Building Authority, Central Maine Pow­
er Company, Gannett Publishing Co., 
Dunlap Insurance Agency, and a group 
of Aroostook County advertisers includ­
ing Maine Public Service Company, 
Northern National Bank and Bangor and 
Aroostook Railroad.
An earlybird enthusiast samples the first snow of the season at Pleasant Mountain 
Ski Slope, Bridgton, Maine. Maine ski resorts are among the first in the Bast to 
open the season, and the last to close in the spring.
Markets New 
Maine Made 
Golf Shoes
A new Maine-made golf shoe is now 
being marketed in the New England and 
Atlantic Seaboard states by A1 Biondi 
Golf Shoes, of East Winthrop. This new 
shoe is a high quality product designed 
to sell at a competitively low price by 
A1 Biondi, golf pro at the Augusta Coun­
try Club.
He says he is able to put out this 
quality shoe at a low price because of 
Yankee ingenuity, skilled Maine labor 
and high quality of materials readily 
available. His initial marketing in the 
New England and Atlantic Seaboard 
states will be through the better pro 
shops. Reports are that orders are com­
ing in very satisfactorily to his East 
Winthrop office.
Aroostook Meetings
A crew of seven professionals in in­
dustrial development completed a series 
of workshop meetings, sponsored by the 
DED, in Aroostook County, last month. 
The meetings were attended by Cham­
ber of Commerce members and other 
groups and persons interested in local 
development. The workshops were held 
in Fort Fairfield, Van Buren, Presque 
Isle and Houlton.
The entourage included three repre­
sentatives from the Department of Eco­
nomic Development and one each from 
the Maine Industrial Building Authority, 
Small Business Administration, De­
velopment Credit Corporation of Maine 
and the Bangor & Aroostook Railroad.
Walter ^Bud” Martin 
Named to DED Staff
Commissioner of Economic Develop­
ment Fred A. Clough, Jr., has announced 
the appointment of Walter H. “ Bud” 
Martin, former newspaperman, wire 
service correspondent, and magazine 
author, to the Public Relations staff of 
the DED.
Until recently assistant to the direc­
tor of Associated Industries of Maine, 
and a former member of the Maine Leg­
islature, Martin began his service in the 
state department December 1, 1958.
Martin, a resident of West Gardiner, 
was information executive for Maine 
OPA, and was at one time director of 
public relations for the federal govern­
ment-sponsored Fishermen’s Relief Corp. 
in Portland. He studied journalism at 
the Boston University College of Busi­
ness Administration.
New Book Shows Sites 
Of Semi-Precious Gems
“ Rock hounds” and commercial users 
of granite now can find places to hunt 
semi-precious gems and obtain informa­
tion on stone for construction, just by 
consulting a directory.
A 50-page booklet prepared by State 
Geologist John R. Rand and published 
by the Department of Economic De­
velopment contains information on the 
location and mineralogical description 
of the rock in more than 160 granite 
quarries or prospects which have been 
operated at one time or another in 
Maine.
In addition, there is information on 
buildings, monuments and other struc­
tures built with the granites from about 
120 of the quarries. Forty-two plates 
and an index map show locations in de­
tail.
Copies are available from: State 
Geologist, Department of Economic De­
velopment, Augusta, Maine. Price is 
$1.00, postage and State sales tax paid.
Ski Promotion 
To Get Greater 
Emphasis in ’59
In a review of DED’s stepped-up pro­
gram of Winter Vacation-Travel promo­
tion, Robert Elliot, Director, Division of 
Recreational Promotion, has announced 
that newspaper, radio and television pub­
licity are being utilized to a greater ex­
tent this year, to supplement the De­
partment’s expanded program of par­
ticipation in more shows both inside and 
outside the State of Maine.
To date, the Division has arranged for 
a total of over eight hours of television 
time at Maine stations for appearances 
by personalities from different ski areas 
of the State. These appearances will be 
made at stations from Portland to 
Presque Isle. Arrangements have also 
been made for appearances on radio sta­
tions in the Boston area.
The DED participated in a Winter 
Sports Carnival of three and a half 
weeks duration in Boston, a week-long 
show in Hartford, Conn., will participate 
in a show at Loring Air Force Base, 
Feb. 9 at Limestone, and the Bangor 
Sportsmen’s Show.
Special stories on the Maine Winter 
Vacation-Travel Industry have been 
written for such publications as the Bos­
ton Globe, Boston Herald, Hartford 
Times, Hartford Courant and special edi­
tions of Maine daily newspapers. This 
is in addition to regular news releases 
to all outlets.
In conjunction with this, the DED will 
work in cooperation with Maine facili­
ties in promoting special events such as 
the Rumford Winter Carnival, Eastern 
Junior Championships at Sugarloaf 
Mountain, and several others.
DED Officials Meet 
In Washington To 
Discuss Development
Officials of the Maine Dept, of Eco­
nomic Development collaborated with 
other state and federal government rep­
resentatives in Washington on the solu­
tion to planning and development prob­
lems that range from Sputnik and Pro­
curement to the difficulties confronting 
the independent investor.
DED head Fred A. Clough, Jr., Re­
search and Planning Director Sulo J. 
Tani, and In-State Industrial Develop­
ment Director Roderic O’Connor took 
part in the 10th annual conference of 
the Association of State Planning and 
Development Agencies with federal gov­
ernment officials in Washington January 
13, 14, 15. The meeting was sponsored 
by the U. S. Dept, of Commerce.
Clough, who is a member of the 
Executive Committee of A.S.P.A.D.A, 
held independent conferences with gov­
ernment administrators and members of 
Congress while he was in Washington.
A review of Washington events, the 
economic outlook in 1959, new and con­
tinuing programs of the Small Business 
Administration, and a series of round 
table discussions on economic develop­
ment subjects highlighted the program.
31 New Plants 
Start in Maine 
Over Past Year
Start First Plant Under M IBA
Maine’s favorable industrial climate was symbolized when a governor, a governor- 
elect and the commissioner of a state department joined company officials to cele­
brate the opening of a new plant. Governor Edmund S. Muskie threw the switch to 
start the new Maine Metal Finishing Co. plant in Gorham, while then Governor- 
Elect Clinton A. Clauson stood beside him. (Left to right back of generator) James 
Shields, president, and Malcolm Plummer, vice president of the company watched 
with approval, as did Commissioner Fred A. Clough, Jr., Department of Economic 
Development. This was the first Maine Industrial Building Authority-financed plant 
to be completed.
Sees Big Industry Prospects 
In Maine Limestone § Granite
Maine mineral production now totals 
about $13 million per year, with employ­
ment of approximately 600, on a more 
or less seasonal basis. With improved 
production methods and merchandising, 
existing operations could increase this 
income by at least half, in the opinion of 
John R. Rand, State Geologist.
What the exploitation of minerals may 
someday mean to the State is anyone’s 
guess. Much depends upon development 
of known and as yet unknown deposits.
A major factor is what lies under mil­
lions of acres of unexplored ground in 
this state. Several agencies, State, Fed­
eral and commercial are currently sur­
veying some of these geologically un­
known portions.
In addition, hundreds of thousands of 
dollars have been and are now being 
spent to determine the quality and ex­
tent of mineral deposits which recent 
surveys have disclosed.
Cases in point are the extensive de­
posit of low grade manganese in Aroos­
took County, and a more recently dis­
covered deposit in Penobscot County 
near Greenfield. Development of a 
process which would make it profitable 
to extract this ore could conceivably re­
sult in a huge new industry here.
Another possibility is development of 
a copper and zinc mine at Brooksville, 
Hancock County. The Penobscot Mining 
Company has spent $200,000 to prove 
that ore of commercial grade exists 
there. Another $750,000 will be spent
before it is definitely known whether 
there’s enough of it to warrant mining 
operations.
But, it’s within the realm of existing 
operations that the state geologist feels 
safe to point out expansion possibilities.
It is known that many hundreds of 
thousands of tons of commercial quality 
limestone exist in accessible deposits in 
Maine. Yet, Maine industry and agricul­
ture, except cement, import five times 
the tonnage of Maine-produced limestone 
or lime products. It has been estimated 
that the $700,000 cost of a chemical lime 
plant in Maine could be recovered in 
from four to five years, in freight sav­
ings alone, and that Maine production of 
limestone and lime products, other than 
cement, and which now totals approxi­
mately $1 million per year, could be $3 
million, and consumed entirely within 
the state.
At one time or another, granite has 
been quarried at more than 160 known 
prospects in Maine. Quarries in opera­
tion now total about six, with an annual 
product estimate of $2 million. But the 
use of granite for commercial and gov­
ernment buildings is coming into its own 
again, especially in “veneer” form as a 
decorative trim or outside wall for steel­
framed buildings.
Because of the great variety of hues 
and textures, Maine’s geologist believes 
that the market for Maine granite can 
be greatly improved.
The Department of Economic Develop­
ment reports that 31 new manufacturing 
businesses were begun in Maine during 
1958, compared with 22 during the previ­
ous year. They embrace industries vary­
ing from components for nuclear pow­
ered cruisers and radar tracking devices, 
to flaked potatoes, plastic heels, boats 
and prefabricated houses.
Twenty-four communities from Aroos­
took to York county have secured these 
diversified firms, large and small, ac­
cording to the department’s tabulation 
which, reports Commissioner Fred A. 
Clough, Jr., is not to be regarded as 
complete since experience has proved 
that not all new firms make reports to 
augment the department’s records.
On the basis of information gathered 
by the Industrial Development Division, 
four new buildings totalling an estimat­
ed 66,000 square feet of manufacturing 
space were constructed and are being 
occupied by new enterprises. Two of the 
new concerns are “home grown” , the 
others are from New Jersey and Massa­
chusetts. According to reports, 27 new 
enterprises have been established in old 
sti'uctures and are or will be using in 
the near future a total of approximately
530,000 square feet compared with the 
1957 figure of 22 new ventures being 
started in over 511,000 square feet of in­
dustrial space.
Combining both new and old struc­
tures put into operation during 1958, 
Maine’s economy has been increased by 
nearly 600,000 square feet with new 
businesses alone. In addition, there have 
been many expansions which have added 
another estimated 360,000 square feet 
bringing the new manufacturing space 
in 1958 to approximately 1,000,000 square 
feet and creating hundreds of jobs.
The new concerns manufacture or 
process a long list of products among 
them being plastic heels, granite, furni­
ture, white sheepskin, fibreglass boats, 
toys and toy parts, liquid fertilizer, 
flanges, foundry items and machinery, 
small wooden boats, potato chips, re­
enforced plastics, radar tracking parts, 
light metal structures, fibreglass covered 
cedar outboard boats, products for shoe 
factories, sweeping compounds, sail surf­
boards, colonial pine furniture, wooden 
novelties, bulk milk tanks for farms, 
Christmas tree ornaments and precision 
blown glass products, industrial fabrics, 
moccasins, slippers, side upper leather 
tanning, plywood, component re-enforced 
plastic parts for nuclear powered Navy 
cruisers and other marine applications, 
tennis racquets, lobster pots, wool card­
ing and spinning, kitchen cabinets, 
chrome furniture, prefabricated garages 
and cottages, unfinished pine furniture 
and moldings, ready-mixed cement, and 
potato flakes, washed sand and gravel, 
knotty pine panelling, modern furniture 
and others.
A substantial proportion of the new 
businesses getting started in Maine las; 
year involved the services of the Maine 
Department of Economic Development 
working with individuals, development 
groups, community officials and others.
